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The economic side of globalization

A symplified analytical framework of
the global economy
(Dicken 2015, p. 51)

The economic side of globalization
„Financialization: the increasing role of
financial motives, financial markets, financial
actors and financial institutions in the
operation of the domestic and international
economies.” (Dicken 2015, p. 58)

Major actor-centered networks in the global economy
(Dicken 2015, p. 58)

“Significance of transnational cooperations
• their ability to coordinate and control various processes and transactions within GPNs, both within and
between different countries;
• their potential ability to take advantage of geographical differences in the distribution of factors of
production (e.g. natural resources, capital, labour) and in state policies (e.g. taxes, trade barriers, subsidies,
etc.);
• their potential geographical flexibility – an ability to switch and to re-switch their resources and operations
between locations at an international, or even a global, scale.” (Dicken 2015, p. 59)

The role of the state

National competetive advantage: The Porter ‚diamond‘
(Dicken 2015, p. 184)

The role of the state
Market liberalization consists of two related processes:
• Deregulation. Virtually all industrialized countries jumped aboard the deregulation bandwagon to varying degrees.
However, the issues are far less simple than the ‘deregulationists’ claim. Because no activity can exist without some
form of regulation (otherwise anarchy ensues), ‘deregulation cannot take place without the creation of new regulations
to replace the old’. In effect, what is often termed deregulation is really reregulation. Processes of deregulation spread
to most economic sectors, most notably in financial services, telecommunications and utilities (such as energy and
water). The labour market also became a particularly significant focus of deregulation (see below).
• Privatization. The state pulled out of a variety of activities in which it was formerly centrally involved and transferred
them to the private sector. The selling of state-owned assets, and the greater participation of the private sector in the
provision of both ‘private’ goods (the ‘de-nationalization’ of state-owned economic activities) and ‘public’ goods (such
as health care or education), has been a pervasive, continuing, though uneven, movement. However, this has not
reduced government expenditure as much as might have been expected; the rhetoric has often been stronger than the
reality.
Dicken, Peter. Global Shift: Mapping the Changing Contours of the World Economy (S.186-187). SAGE Publications. Kindle-Version.

The role of the state
Market liberalization in terms of an internationalization consists of the following instruments:
-

Trade policy
Foreign direct investment policy
Industry and technology policy
Labour market policy

These policy spheres are important not only for internationalization issues but also for national market adaptation and
liberalization.

Dicken, Peter. Global Shift: Mapping the Changing Contours of the World Economy (S.186-195). SAGE Publications. Kindle-Version.

Trade

Major types of trade policies
(Dicken 2015, p. 189)

Foreign direct investment

Major types of FDI policy
(Dicken 2015, p. 190)

Industry and Technology

Major types of industry and technology policies
(Dicken 2015, p. 192)

Labour Markets

Elements of labour market policies
(Dicken 2015, p. 194)

The role of the state

Ebbinghaus / Manow (2001)

The role of the state
• Neo-liberal market capitalism
Market mechanisms are used to regulate all, or most, aspects of the economy. Individualism is a dominant characteristic; shortterm business goals tend to predominate. The state does not overtly attempt to plan the economy strategically. Capital markets
are decentralized, open and fluid. The dominant philosophy is ‘shareholder value’ – facilitating maximum returns to the owners
of capital. Exemplified by the USA and, to a large extent, the UK.
• Social market capitalism
In contrast to neo-liberal market capitalism, a higher premium is placed upon collaboration between different actors in the
economy with a broader identification of ‘stakeholders’ beyond that of solely the owners of capital. The concept of ‘social
partnership’ is more prominent. Capital markets tend to be bank centred. Exemplified by Germany, Scandinavia and many other
European countries.
Dicken, Peter. Global Shift: Mapping the Changing Contours of the World Economy (S.181). SAGE Publications. Kindle-Version.

The role of the state

• Developmental capitalism
The state plays a much more central role (although not necessarily through public ownership of productive assets). The state sets
substantive social and economic goals within an explicit industrial strategy. Capital markets tend to be bank centred. There is a
strong emphasis on tight business networks. Exemplified by Japan, South Korea, Taiwan, Singapore and most other East Asian
countries (excluding China). Variants on this model include ‘the “democratic development capitalism” of India and Brazil, with
their strong social agendas to go with their growth aspirations’
• Authoritarian capitalism.
Here, a highly centralized political system is combined with an increasingly open capitalist-market system. The prime example is
China, where the process of liberalizing the economy (in a highly controlled way) began in 1979. Nevertheless, the Chinese
Communist Party retains tight political control. In the case of Russia, the system is rather messier. Both political and economic
structures were liberalized after 1991 but the Russian state still exerts strong control (though less effectively than in China).
Dicken, Peter. Global Shift: Mapping the Changing Contours of the World Economy (S.181). SAGE Publications. Kindle-Version.
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Literature
Ebbinghaus, B.; Manow, P. (2001): Comparing Welfare Capitalism – Social policy and political economy in Europe,
Japan and the USA. London: Routledge.

